Financial Statement Analysis




Einancial Analysis

Why Is It needed?

As a Lender/Banker

As a Customer

As a Supplier

As a Equity Holder or Potential Investor

As a Government/Regulator or any other Stakeholder
Comparison of a firm with what?

With its Past

With its Peers




Different Metheds

What are the different Methods?
Common Size Analysis

Index Based Analysis

Ratio Analysis













Let us play discuss FMCG:

Colgate India and Marico
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BALAMCE SHEET

Assets Side

Cash & Bank Balances
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Colgate Palmolive
BALANMNMCE SHEET
Assets Side

Cash & Bank Balances
Accounts Receivable

Loans and Advances
I nventories

Crther Current Assets

All figures in Rs. Millions
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Marico

INCOME STATEMENT 2008-09 2007-08 2006-07
Total Sales 23,884 19067 15,569
Cther Income 122 173 102
Cost of Goods Sold (RM + Other 13,105 10,043 6,184
Gross Profit 10,902 9,197 7,487
CUperating/CUther Expenses 7,890 6,561 5,2bb
FEDLT 3,012 c, 636 2,229
Interest 357 276 206
Depreciation 358 308 521
Tax 409 360 372
Frofit ATTer Tax 1,887 1,693 1,130

Dividend to Shareholders 467

467

464



Marico

INCOME STATEMENT 2008-09 2007-08 2006-07
Total Sales 23,884 19067 15,569
Cther Income 122 173 102
Cost of Goods Sold (RM + Other 13,105 10,043 6,184
Gross Profit 10,902 9,197 7,487
CUperating/CUther Expenses 7,890 6,561 5,2bb
FEDLT 3,012 c, 636 2,229
Interest 357 276 206
Depreciation 358 308 521
Tax 409 360 372
Frofit ATTer Tax 1,887 1,693 1,130

Dividend to Shareholders 467

467

464









Marico Common-size Analysis
BALAMNCE SHEET

Assets Side 2008-0%9 2007-08 Z200&6-07T
Cash & Bank Balances &0 LG 5 .89
Accounts Receivable 268 &2 S50
Loans and Advances I35 Ffd R 288
Inventories Pl =, T FCL5S
Current Assets B8.72 54.57F 55.14
Fixed Assets 34.62 35.29 28,99
Crher Assets (Includes investme AT s 1014 1587
Total Assets 100 .00 100 .00 100.00
Liabilities Side 2008-0%9 2007-08 Z200&6-07T
Frovisions F. 7 L 05 =0T
Accounts Paybles g OF E5.817 F<f. 5
Crther Current Liabilities LR CX .93
Current Liabilitites 25 .60 30.50 38.92
L ong-term Liabilities 32 TF 36.99 34 .55
Met Worth 3963 32.51 26.51

Total Liabilities 100.00 100.00 100.00
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Marico

INCOME STATEMENT 2008-09 2007-08 2006-07
Total Sales 100.0 100.0 100.0
(Hher Theome 0.k 0.9 0.7
Cost of Goods Sold (RM + Othe B4.9 he.l he.b
&ross Protit 45.6 48.¢ 48.1
Operating/Other Expenses 33.0 34.4 33.8
PEBDIT 12.6 13.8 14.3
Interest 15 1.4 1.3
Depreciation 15 16 3.3
Tax 1.7 1.9 2.4
Protit After Tax 7.9 8.9 7.3

Dividend to Shareholders 2.0 2.4 3.0
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Marico Indexed Based Analysis
BALAMCE SHEET

Assets Side 2008-0%9 2Z2007-08 200&-07
Cash & Bank Balances =fe I e ey
Accounts Receimvable I7e I3 Flt ey
Loans and Advances Fife iy I8 i
Inventories is3 Iis8 i
Current Assets 166 132 100
Fixed Assets 158 162 100
CHher Assets (Includes investments « T s ab 10O
Total Assets 158 133 100
Liabilities Side 2008-0%2 2Z2007-08 Z200&-07
Frovisions ey LG focr
Accounts Faybles fOE 5 foncr
CHher Current Liabilities S ot i
Current Liabilitites 112 105 100
Long-term Liabilities 149 143 100
Met Worth 236 164 100
Total Liabilities 158 133 100

Mo of Equity Shares 100 100 100
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Marico

INCOME STATEMENT 2008-09 2007-08 2006-07
Total Sales 153 127 100
Crther Income 120 170 100
Cost of Goods Sold (RM + Other Dir 160 123 100
Eross Profit 146 123 100
Operating/Cther Expenses 150 125 100
PEDIT 135 118 100
Interest 173 134 100
Depreciation 69 29 100
Tax 110 o7 100
Profit After Tax 167 150 100

Dividend to Shareholders 101 101 100

Ram
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Ratio Analysis of India FMCG:

Colgate and Marico




Marico Colgate Palmolive
2008-09 2007-08 2006-07 2008-09 2007-08 2006-07

Short Term Solvency
Current Rafie i 19 & 100 080 0%0

Gick Ratic b 091 063 086 (6o
Average Dally Expenses (Re1r -~ 3766 4063 L 5l
Cash Cover for Daly Expense. 1099 16,0 097
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Marico Colgate
Operating Cycle Ratios 2008-09 2007-08 2006-07 2008-09 2007-08 2006-07
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Marico Colgate
Margin on Sales 2008-09 2007-08 200&-07 2008-09 2007-08 200&-07
Gross Profit Margin (%) 4513 4733 _ 4743 7bb6db  bh70R 5550
Operating Profit Margin (%) 10.60 1.31° 1032 1408 1416 1047
Net Profit Margin (%) 7.90 6.68 726 1712 1573 1237
Marico Colgate
Return on Investment 2008-09 2007-08 2006-07 2008-09 2007-08 200&-07
Operating Profit to Operating Ass 2613 2913 2632 3492 3471 2364
Return on Equity (%) " 40147 6678 5875 15335 10467 570
Marico Colgate
Efficiency of Use of Assets  2008-09 2007-08 2006-07 2008-09 2007-08 200&-07
Total Asset Turnover 2.26 2.25 2.15 .29 209 183
Operating Asset Turnover 247 2.58 £.55 245 245 2.26
Marico Colgate
Return per Share of Equity 2008-09 2007-08 200e-07 2008-09 2007-08 200&-07
Earnings per Share 310 .78 lé6 2134 1704 1178
Cividends per Share (including Di Q.77 Q.77 0.76 1751 1621  10.69
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