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Ratio Analysis

 Short-term Solvency/Liquidity Ratios

 Current Ratio

 Quick Ratio

 Long-term Solvency/Liquidity Ratios

 Debt-to-Equity Ratio

 LT Debt-to-Equity Ratio

 Times Interest Earned Ratio
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Ratio Analysis

 Activity Ratios

 Receivables Turnover Ratio

 Average Collectibles Period (a.k.a. Days Receivables)

 Inventory Turnover Ratio

 Inventory Conversion Period

 Operating Cycles = ICP + ACP

 Operating Cycles Per Year

 Average Payable Period (a.k.a. Days Payables)

 Cash Conversion Period

 Sales-to-Assets Ratio (a.k.a. Assets Utilization Ratio)
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Ratio Analysis
 Profitability Ratios

 Return on Assets

 Net Profit Margin

 Gross Profit Margin

 Return on Net Worth

 Return on Capital Employed

 Dividend Payout Ratio

 Market-based Ratios

 Price-to-Earnings Ratio

 Price-to-Book Value Ratio

 Dividend Yield Ratio
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