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Trend of ROE
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Trend of DE Ratio
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Trend of Divident Payout Ratio
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Trend of Average COllection Period
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Indian Paper Industry - Trends in Net Income  to  Total Assets
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Indian Paper Industry - Trends in CURRENT RATIO
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INDIAN PAPER INDUSTRY - QUICK RATIO

2

1.6

1.8
APPM

ROHIT

1.2

1.4

A
TI

O

SESHA

INDUSTRY

0.8

1

Q
U

IC
K

 R
A

0.4

0.6

0

0.2

77 78 79 80 81 82 83 84 85 86 87 88 89 90 91 92 93 94 95 96 97 98 99 00 01 02 03

Ram Kumar Kakani, XLRI Jamshedpur 8

19
7

19
7

19
7

19
8

19
8

19
8

19
8

19
8

19
8

19
8

19
8

19
8

19
8

19
9

19
9

19
9

19
9

19
9

19
9

19
9

19
9

19
9

19
9

20
0

20
0

20
0

20
0

YEARS



Income Statement: Common Size Analysis
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Balance Sheet - Assets: Common Size Analysis

50

60

40

50

30

Cash/Bank
Sundry Debtors
Inventory
Misc. CA
N t FA

20

Net FA
Other Assets

10

Ram Kumar Kakani, XLRI Jamshedpur 10

0
APPM Seshasayee Rohit Industry Average



Balance Sheet - Liabilities: Common Size Analysis
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M t I di Li it dMonsanto India Limited
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Limitations of Financial Analysis
The process of generating these numbers could be 
manipulatedp
While, comparing firms … caution should be there i.e.., 
they may be following different accounting policies and 
theories
While concluding, assumptions need to be clarified
A lot of qualitative factors should also be taken into 
account
Finally, Financial Analysis is very successful over the 
long-run
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